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BOX 2: FORECASTS BY OTHER INSTITUTIONS1

Over the course of a calendar year, successive macroeconomic projections for the Maltese 
economy are published by national institutions, international organisations and private sec-
tor entities. This box looks at a number of different projections published in 2021, and con-
siders underlying factors that may be driving differences between projections. While often 
referred to together, these different projections are not strictly comparable with each other 
due to a number of factors. Underlying differences in methodologies, assumptions, data 
vintages, as well as cut-off dates of the available information set imply that comparisons 
between projections need to be carried out with caution. 

Moreover, in recent projection exercises, differences between forecasts may also be attrib-
utable to the rapid evolution of the COVID-19 pandemic, which may have significantly 
affected a specific projection exercise at the time of its finalisation, as well as differences 
between institutions regarding the expectations for the evolution of the pandemic. Sudden 
increases or decreases in active cases may therefore exacerbate uncertainty surrounding 
the projections, thereby further affecting the comparability of different projection exercises. 

Table 1 presents a series of recent forecasts for real GDP growth in Malta. The Bank’s GDP 
projections tend to be within the range of growth forecasts published by other institutions, 
throughout the projection horizon. The current CBM projections for GDP growth in 2021 are 
above the median point forecast from other institutions, but well within their range, while for 
2022 they are very close to the median point forecast for the other institutions.
 
As noted above, projections are influenced by various factors, with multiple assumptions 
on the evolution of certain key variables. These all can have strong impact on the projec-
tions for Malta. One such component, for example, is analysed in Grech (2018),2 which 
looks at the revision properties of GDP data in Malta. 

1   This box was prepared by Reuben Ellul, principal economist within the Economic Analysis Department.
2   Grech, O. (2018). “An Analysis of Revisions to Maltese GDP Data”, Research Bulletin 2018, Central Bank of Malta, pp. 27-34.

Table 1
RECENT FORECASTS FOR REAL GDP GROWTH IN MALTA
(Annual percentage changes; chain-linked volumes)

2020 2021 2022 2023
Central Bank of Malta projections (2021:3) August 2021 -7.8 5.1 5.9 4.7
Moody's Investors Service August 2021 -7.8 3.5 5.9 4.8
International Monetary Fund July 2021 -7.8 5.8 6.0 -
European Commission July 2021 -7.8 5.6 5.8 -
Fitch Ratings June 2021 -7.0 4.7 6.0 -
Ministry for Finance  ̶  Update to the Stability Programme April 2021 -7.0 3.8 6.8 4.5
Median point estimate for non-Central Bank of Malta projections - 4.7 6.0 4.7

GDP growthDate of 
Release

Sources: Central Bank of Malta (2021:3); Moody's Investors Services  ̶  Sovereign and Supranational  ̶  Government of 
Malta, 10 August 2021; IMF Staff Concluding Statement of the 2021 Article IV Mission; European Commission Summer 
2021 Economic Forecasts; Fitch Ratings  ̶  Rating action commentary  ̶  4 June 2021; Ministry for Finance  ̶  Update to the 
Stability Programme 2021-2024, April 2021.
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These data were observed to be likely to be revised considerably in successive vintages, 
meaning that forecasters ought to be wary of the likely possible impact of revisions to GDP 
growth paths. While such revisions cannot be forecasted, these may still affect the projected 
paths of many aggregate expenditure components. Reliance solely on recent quarter-on-
quarter growth patterns to extrapolate annual estimates may therefore be misleading.


