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1 DEFINITION, ADMINISTRATION AND PARTICIPATION

11 Definition

1.1.1 The Malta Real-time Interbank Settlement &ps{MaRIS) is the system used for
same day real-time gross settlement of paymentgdeet participants.

1.2 Administration

1.2.1 Subject to the provisions of clause (3.2fZhese Rules, responsibility for the general
direction and management of the system shall beedes an Association of Participants,
which is hereby being set up and which shall bestituted as follows:

» one member to act as Chairman shall be nominatetthdysovernor of the Central
Bank.

* a member shall be appointed by each participatistitution in the system.

* one membeshall be appointed by the Central Bank of Maltagfaresent the Bank as
Operator of the system.

« Each member will have one vote. The chairman céyltave a casting vote.

* Members will vote openly. Votes against would bedfcally recorded, together
with the reasoning. Additionally, voting would baged on members present.

* A minimum of two thirds of members will constitudequorum. When the Chairman
is unable to attend, the Central Bank’s represmetatill chair the meeting, but
would not have a casting vote.

» Each member could nominate an alternate memberwautd still be able to attend
meetings as an observer when all members are prssenl.2.3).

1.2.2 The Association of Participants will meetestst once a year and whenever so  will
require a notice period of at least one month. A&ting shall be called at any time on
the request of a member of the Association of Elpgnts, specifying the business to
be submitted, provided three days notice is given.

1.2.3 Members of the Association of Participantallshe appointed for a period of two
calendar years, where a calendar year runs ffbdauary to 31December, unless
otherwise advised by the participating institutiorthe interim period. Likewise, each
participant could nominate an alternate membeafperiod of two calendar years.

1.2.4 The Association of Participants is respomesibr the MaRIS rules and may amend
them from time to time. Since decisions dealinghveimendments will be binding on
all participants, the necessary consultations waekd to be completed beforehand.

1.2.5 The Association of Participants is respomesfbl arbitrating on all disputes between
members arising out of their participation in th@RIS system. Disputing parties
will be automatically excluded from voting

1.2.6 Any costs arising from the implementation apkration of the system will be
distributed between all participants. At least@m@cyear financial accounts of the
system will be approved by the Association of Rgréints and distributed to all
participants of the system. The association digpants will also revise if necessary
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1.3.1

1.3.2

the fees for joining and continued participation time system, together with
transaction charges, and will in any case endeatmwperate the system on a non
profit making basis.

Decisions taken by the association will balenbasis of a unanimity vote whenever
the decisions relate to:

Amendments to the Operating Rules of MaRIS.
Arbitration of disputes.
Breach of regulations and consequent disciplinatipa.

Other matters will be decided on the basis of @gent by the simple majority of
members.

Participation

Participation is open to Institutions thamply with all the following entrgligibility
criteria and other conditions outlined in this do@nt, as amended from time to time:

a) The Institution is a member of SWIFT and h&etlement account at the Central
Bank of Malta.

b) The Institution must have the appropriate techincapability including adequate
contingency arrangements so as not to hinder theotmoperation of the
system(s).

c) In the event of an in-house system problem eaember must be capable of
resuming its payment processing within 1 hour by ather expeditious means
under the business continuity plan.

d) In the event of a major problem requiring the wé off-site contingency each
Member must be capable of resuming its paymentgsiog on a best effort basis
within 2 hours.

e) Each Participant in MaRIS must have a live SRVI. TID. Any Participant
operating more than one S.W.I.LF.T. TID may onlysdoover a single settlement
account.

f) Each Participant must exchange S.W.I.LF.T. Auticator keys with each other
Participant in the system and with any other conepoof the system necessary for
the proper authentication of messages.

g) Each Participant must individually accept thente of agreement entered into with
the Association of Participants with regard to Rhdes.

h) Each Participant in MaRIS must pay the entryasid on-going transaction and
transmission fees and charges as determined bAsaciation of Participants

The participation of a Participant in thesteyn must not hinder the satisfactory
functioning of the system.
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The non-refundable joining fee is to be dateed by the Association of Participants.

Withdrawal

Any Participant may withdraw from the systamany time, subject to giving a
minimum of THREE month’s notice in writing to thesgociation of Participants.
The Association of Participants will advise ALL ethParticipants of the system
within two working days. Withdrawal from the systavill not entitle a Participant to
any refund of its initial investment in the systeamy refund of its entry fee or any
refund of operating costs which it has paid or med. Subsequent re-application for
participation will necessitate the repayment of émry fee and any set up charges
applicable to a new Participadny outstanding fees would need to be settled.

Suspension

A Participant may be suspended from théegydy the Central Bank of Malta or the
Association of Participants, either temporarily pgrmanently, if it fails to comply
with any of the conditions of Participation. Susgien may result if a Participant is
in breach of the MaRIS rules, or if its continuedtipation in the system is likely to
hinder the satisfactory function of the system.

A Participant will automatically be suspendsdthe Central Bank of Malta or the
Association of Participants from the system ind¢lent of bankruptcy, winding up, or
the appointment of a receiver or liquidator.

Where a Participant is to be suspended, reidmporarily or permanently, by the
Central Bank of Malta this may involve the immediaérmination of its settlement
account in accordance with the procedure set odwheénTerms and Conditions for
holding a Settlement Account with the Central Bahkalta.

GENERAL PROCEDURES

General Principlesand Objectives

MaRIS system allows for the making of samg-dalue payments which qualify
under these rules between Participants througlesetht accounts at the Central
Bank of Malta during the day in real-time on arewocable settlement basis as they
occur during the day.

Payments

Only unconditional, irrevocable payment rastions in Maltese Lira between
Participants and between Participants and the @leéBank of Malta, settling through
Settlement Accounts at the Central Bank of Malty fb@a made in the MaRIS RTGS
system. These payment instructions should comptia the standard S.W.L.F.T.
format rules for the following S.W.I.F.T. Messaggp€s as set out in the S.\W.I.F.T.
standards manuals and must be authenticated medsagemitted via SWIFT: -



2.2.2

2.2.3

2.2.4

2.2.5

2.2.6

2.2.7

3

31

3.11

3.1.2

3.1.3

e MT 103 Single Customer Payment Instruction
* MT 202 Single Bank to Bank Payment Instruction

All payment messages for inclusion inMeRIS system must be for same day-value
only.

Any payment messages for value earlier thardate of transmission will be effected
on the date these are transmitted. All settlenmesttuctions for forward value will
be rejected under advice from the Central Bank aftd/tto the sending Participant.

A Participant may resume inputting paymetsnthutes after system cut-off time for
processing on the next working day.

The banks effecting payments on behalf ofiéhaants of the Securities Settlement
System must send their payment instructions byQi®2r, provided that the Malta

Stock Exchange submits the MT204 by 10.30a.m, a®pect Debit Agreement. The

Malta Stock Exchange is to submit payment instamgi as soon as practically
possible within system cut-off time.

Paper based payment instructions will onlateepted by the Central Bank of Malta
if part of a contingency arrangement invoked unsltion 3.2.3. All Conditional
and/or revocable payments instructions are exclficed the system.

Any payment instruction, which seeks to isg®@n the Receiving Participant any
private arrangement, which the Sending Participaaly have negotiated with a
customer, is excluded.

OPERATIONS

Responsibilities of a Participant

It is the responsibility of each Participémtfund its own payments. Any payments
which would have the effect of reducing the setdatmaccount balance below zero,
after taking into consideration any additional atdtised funds, will queue for

settlement until a balance becomes available. I8hthe position as at close of

system remain overdrawn, the balance will be furekegder standing marginal facility

in terms of section 15E of the Central Bank of MaAct.

A Participant is responsible for the corgmeration and transmission of its payment
instructions and for the authenticity of such pagtae

Each Participant is responsible for its owtWS&F.T. connection device and
communication facilities. Each Participant mustclhgable of sending and receiving
its payment messages to and from the Central BarWdadta during the hours of

operation of the system as set out in Sectionsu3d73.8.



3.1.4 It is the responsibility of the Sending Rapént to ensure that all its payment
instructions are delivered to the Central Bank @flt!l on the day the transfer order is
accepted.

3.1.5 Each Participant is liable for all chargesahht incurs through the operation of the
system, whether S.W.I.LF.T. message charges, opgreliarges for its own payment
system(s), charges in relation to the operatioitso$ettlement account at the Central
Bank of Malta.

3.1.6 All Participants must pay their share of rilnening costs of the system as determined
by the Association of Participants.

3.1.7 A Participant must accept all payment insions routed through the MaRIS system
from the Central Bank of Malta time stamped priortiie cut-off times set out in
Section 3.7 and 3.8 and ensure onward deliveryiemlay it is accepted. Payments
which are not acceptable will be returned to thedse on the same day prior to cut-
off time.

3.1.8 Any Participant who is aware that througlysteam failure it will be unable to send
and receive its normal level of payments, mustrmfthe Central Bank of Malta as
operator of the system and any affected Participgthin a half hour of the discovery
of the failure of its payments arrangements fot ttagy.

3.1.9 A Participant is obliged to notify the Chaammof the Association of Participants of
any event(s) that may affect its participation lre tsystem. A participant is also
obliged to notify the chairman of the AssociatiohRarticipants of any event that
might hinder the operation of the system evenif itvolves other participants.

3.1.10 It is the responsibility of each Participamtadvise the Central Bank of Malta as
system operator if the Participant has reason ticipate an increase in the volume of
its RTGS payments which, could have a significamgact on any other Participant or
the satisfactory operation of the system. They khalso advise the affected
Participant(s).

3.1.11 Each Participant is responsible for its own bankc#r Payment Process Software
and for ensuring that any changes which it makesaglequately tested so as to
maintain the integrity of the overall MaRIS system.

3.1.12 For customer payments it is the responsilofi the Participant to deliver funds to the
account of the beneficiary held by that Participantthe same day the payment is
delivered by the system.

3.1.13 It is the responsibility of each Participemsubmit payment requests to the system as
soon as practically possible and to ensure thasetieement account has the required
liquidity to ensure a smooth flow of payments.

3.1.14 Monitoring of the correct receipt of these paymeiststhe responsibility of the
Receiving Participant.

3.1.15 To ensure a smooth flow of payments durrggday, payments by each Participant
must be settled within two hours of the transfetrimction or the Central Bank’s cut-
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3.2.1

3.2.2

3.2.3

3.2.4

3.2.5

3.2.6

3.2.7

3.3

3.3.1

off time, whichever is the earlier. In this corttex transfer instruction relates to an
instruction given by a customer to a bank.

Responsibility of the Central Bank of Malta

The data on the Settlement part of the Syst#inioe in the exclusive custody of the
Central Bank of Malta without prejudice to eachiudual participant having access
to information related to his operations. The @arBank of Malta as operator of the
system will also be responsible for the confiddityiaf data pertaining to individual

participants, except when over a public networkisTwill not preclude the Central
Bank of Malta from publishing any aggregated datstatistics.

The Central Bank of Malta is responsible for th&alelity and operation of the
system and the associated settlement and paymeatityfi and has full responsibility
and control over the day-to-day business operaidribe settlement accounts. The
Central Bank will be responsible for the onwardnsmission of messages, the
provision of electronic management information #otigipants to manage intra-day
and end-day payments flow, queues, liquidity antbtaral, and for intra-day and
end-day matching of bilateral positions betweenigaants (when the latter function
becomes available from the supplier). In this rdgahas full control in managing the
system. To fulfil this function the day-to-day rim& duties fall on the Central Bank
of Malta together with the discretion on how thstsyn is managed.

Central Bank of Malta will be responsible iimvoking contingency arrangements. In
such cases the Central Bank of Malta may extend thesiness
day.

In relation to inter-linking and TARGET the CentBénk of Malta is responsible for
the operation of the system in compliance with ititer-linking specifications for
TARGET as laid down by the ECB.

The Central Bank of Malta is responsible to engheg the system is in conformity
with the recommendations set out by the Europeantr@eBank.

The Central Bank of Malta will be responsible tosem that participants to the
system meet the eligibility criteria as per subtises a, e, f, g. and h set out in the
section headed 'Participation’.

The Central Bank of Malta will notify alther participants of new participants, at
least two months prior to commencement date ofgyaation. The notice will contain
name, country of registration, name/s of licensangd regulatory body/ies, and
estimated volumes.

Payment Routing
All payment messages for account of anotteetidipant or for the account of a

customer of a Participant must be addressed toSIMFT RTGS address at the
Central Bank of Malta.
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3.6

3.6.1

3.6.2

Wrongly Delivered M essages

Each Participant is responsible for ensurthgt the messages it sends are
acknowledged by S.W.IL.F.T.

If a message has been incorrectly sent, ithés responsibility of the Sending
Participant to contact the Receiving Participart esguest a refund.

If the Receiving Participant is unable to ptete the transaction, he must contact the
remitter for further details in the first instancé. he is still unable to complete the
transaction, he should return the funds throughsgistem to the Sending Participant,
as soon as practical, but in any case not later 12200 (noon) on the next business
day. Compensation for wrongly delivered paymentsughbe limited to the attached
Compensation Agreement, Appendix 1.

Clause 3.4.3 does not prejudice any ritjiatscustomers may have at law.

Payment M essage For mats

A Participant is responsible for the corggneration and transmission of its payment
instructions and for the authenticity of such pagtae The Sending Participant must
accept responsibility for the accuracy and compleds of all its payment messages.

Standard S.W.I.F.T. message formats for teesage types listed in 2.2.1 should be
used.

For all MT 103 messages sent to Participantshémeficiary’s full name and account
number should be quoted in field 59

The transaction Reference Number (TRN)iaidF20 of all message types must be
unique for each message.

Finality of Payment

A payment instruction under the MaRIS RT@S8eam is deemed to be Unconditional
and Irrevocable at the moment when the Sendingciemt’'s account is debited in
the Central Bank of Malta Settlement Accountingt&ys Value for such a payment
is deemed to be “Central Bank money” from that moeineA payment instruction
may only be cancelled by the Sending Participariythe Central Bank of Malta at
the request of that Participant provided its acttas not been debited. A payment is
deemed final when the receiving Participant’s aotoicredited.

A receiving participant may consider a paymearstruction it receives at its
designated SWIFT address from the Central Bankigrieat System SWIFT RTGS
address as being unconditional, irrevocable aral.fin
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3.7.1

3.7.2

3.7.3

3.7.4

3.7.5

3.7.6

3.8

3.8.1

Operating Hours

The Central Bank of Malta is responsibletfer start-up of MaRIS each day, where
the RTGS system will be open for payments from 0&0n. to the official Central
Bank of Malta cut-off time. Participants are reqdito be open to send and receive
payments at the latest by 8:30 a.m.

Cut-off time for MT 103s and MT 192s is ormuhbefore the Central Bank of Malta
cut-off time.

Cut-off time for MT 202s and MT 292s is thenfral Bank of Malta cut-off time.

Outstanding unsettled domestic payments vallrejected by the Central Bank of
Malta at the cut-off time of the payment messagety

A payment is deemed to have been made within psogpiate time once it has been
settled over the settlement accounts at the CeBénak of Malta.

Central Bank of Malta cut-off time is 14.30.

Operating Days

The MaRIS system will operate on all daysepxSaturdays, Sundays and all official
Bank Holidays, National and Public Holidays in Malt

4 Feesand Billing

4.1

4.2

Quarterly billing statements will be issued by @entral Bank of Malta. Cost will be
debited after 15 days from issue of statement anées objection to this effect is
received during such period.

Fees

Initial Participation Fee Lm 8000

Yearly Participation Fee Lm 3500
Transaction Fee LmO0.10/message

5 Governing Law

5.0

The MaRIS rules and any agreements thereuhadirtee governed by and construed
in accordance with the Laws of the Republic of alParticular reference is made to
the Central Bank of Malta Act.
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APS BANK LTD

BANK OF VALLETTA PLC

CENTRAL BANK OF MALTA

HSBC BANK MALTA PLC

LOMBARD BANK MALTA PLC
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MALTA STOCK EXCHANGE

VOLKSBANK MALTA LTD
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